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ACTION EUR-25 

INFO OCT-01 ADP-00 AID-20 CEA-02 CIAE-00 COME-OO EB-11 

FRB-02 INR-10 NSAE-00 RSC-01 CIEP-02 STR-08 TRSE-00 

LAB-06 SIL-01 OMB-01 PRS-01 RSR-01 /092 W 

092460 

R 301625Z JUL 73 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 8286 
INFO USMISSION EC BRUSSELS UNN 
USMISSION OECD PARIS 

UNCLAS BRUSSELS 4366 

E.O. 11652 NA 
TAGS: EFIN, BE 

SUBJECT: BF REVALUATION SUGGESTED 

1. MARK EYSKENS, PROFESSOR AT LOUVAIN UNIVERSITY AND SON OF 
FORMER PRIME MINISTER, WROTE ARTICLE FOR JULY 25 DE STAND AARD 
SUGGESTING REVALUATION OF BELGIAN FRANCS AS ANTI-INFLATION 
MEASURE. HE DEPLORED LACK OF EC COUNTRY UNITY IN FIGHTING IN 
FLATION AND NOTED THAT BELGIUM, AS SMALL COUNTRY HEAVILY DEPEN- 
DENT ON FOREIGN TRADE, CAN ALONE TAKE LITTLE EFFECTIVE ANTI- 
INFLATIONARY ACTION, ALTHOUGH PUBLIC EXPENDITURES AND WAGES 
COULD BE HELD DOWN. HE ADDED THAT IN BELGIUM, HOWEVER, THIS IS 

A LABOR OF HERCULES AND NORMALLY COMES TOO LATE, ESPECIALLY 
SINCE INFLATION IS MORE AND MORE ACCEPTED AS A STRUCTURAL ADJUNCT 
TO RAPID ECONOMIC GROWTH. 

2. EYSKENS THEN WONDERS WHY BF REVALUATION HAS NOT BEEN 
CONSIDERED, SINCE IT WOULD MAKE IMPORTS CHEAPER, INCLUDING 
25 PERCENT THAT COMES FROM FRG. HE POINTS OUT THAT BELGIAN 
BALANCE OF PAYMENTNTS FOR FIRST QUARTER OF 1973 SHOWS FB 9.4 
BILLION OVERALL SURPLUS AND CURRENT ACCOUNT SURPLUS OF BF 18.3 
BILLION, AND THAT ' FOREIGNERS MAY SEE THIS AS EVIDENCE THAT 

BF IS UNDERVALUED'. EYSKENS ACKNOWLEDGES PROBLEM REVALUATION 
POSES FOR EXPORTS, AND SUGGESTS THAT SOME KIND OF SUPPORT MIGHT 
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BE GIVEN TO EXPORTS TO NON- EC MARKETS. 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



BOOCHEVER 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ANTIINFLATIONARY PROGRAMS, CURRENCY CONTROLS, FRANC 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 30 JUL 1973 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973BRUSSE04366 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: BRUSSELS 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1973075/aaaaadkl.tel 

Line Count: 62 
Locator: TEXT ON-LINE 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: kellerpr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 14 JAN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <14-Jan-2002 by phillir0>; APPROVED <14 FEB 2002 by kellerpr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BF REVALUATION SUGGESTED 
TAGS: EFIN, BE 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




